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Economic growth stabilizes with possible growth momentum easing in 2014Q1
China’s 2013Q4 GDP grew by 7.7% year-on-year, falling in the upper range of market estimates. Annual GDP
Growth was 7.7% year-on-year, with quarterly growth rates at 7.7%, 7.5%, 7.8% and 7.7% respectively. In
terms of investments, major economic data indicated a decline in investment growth in December 2013, mainly due
to falling investments in infrastructure, as policy-driven economic growth continued to weaken. Investments in the
manufacturing sector edged down slightly while real estate investments had a mild rebound. On the other hand,
consumption pulled back in December. Real estate related investments decreased year-on-year. Lastly, exports had a
decline during this period. In conclusion, 2013Q4 GDP growth was in line with market consensus. We expect 2014Q1
GDP growth momentum continue to ease as a result of seasonality and base effect.

GDP: Growth in 2013Q4 was 1.8% quarter-on-quarter and 7.2% on an annualized basis. After seasonal adjustment,
2013Q4 GDP growth fell behind 2013Q3 and was lower compared to the same period of last year (1.9%).

Value-added industry: Year-on-year growth in December was 9.7%, 0.3% lower than November, modestly short of
estimates. Seasonally-adjusted growth was relatively weak at 0.71% quarter-on-quarter and 8.5% on an annualized
basis. From a geographical standpoint, industrial growth in Western China increased rapidly from 1.3% to 11.3% while
Eastern and Central China underwent a significant slowdown.

Investments: Annual cumulative growth was 19.6%, slightly lower than estimates. Growth in cumulative investments
in manufacturing pulled back moderately from November to 18.5% year-on-year. Slower growth in investments in
infrastructure was the main cause for decreasing investments in fixed assets, falling by 2% to 21.4% year-on-year.
Real estate investments enjoyed a mild rebound with growth of 19.8% year-on-year. On the positive side, new
housing increased by 2% year-on-year. On the negative side, total area sold scaled back by 3.5% as a result of
tightening loans towards year end, which in turn dampened real estate sales.

Consumption: Consumption growth was in line with market consensus at 13.1% for the whole year and 13.6% in
December year-on-year. After adjusting for price, consumption increased by 0.4% for the month of December,
compared to November.
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Past performance is not a guarantee of future results.  Any forecast, if there is any, contained herein are
for illustrative purposes only and are not to be relied on as investment related or any other advice or as
recommendation. Opinions, estimates, forecasts and statements of financial market trends that are
based on current market conditions constitute our judgment and are subject to change without further
notice. The information contained herein should not be assumed to be accurate or complete.
Information sources (including those from third parties and related parties) in this material are
considered reliable but you should conduct your own verification of information contained herein. This
material is not intended as an offer, invitation, or solicitation for the purchase or sale of any securities or
any financial instruments. The views and strategies described herein may not be suitable for all
investors.  References to specific securities, asset classes and financial markets, if there is any, are for
illustrative purposes only and are not intended to be, and should not be interpreted as recommendations
or investment, product, accounting, legal, tax or any other professional advice. CIFM Asset
Management (Hong Kong) Limited (“CIFMHK”) assumes no responsibility or liability whatsoever to any
person in respect of such matters. The view contained herein does not necessarily reflect the opinions
of any other group companies of CIFMHK.

This communication is for intended recipients only and not for further onward communication or
distribution.  Investment involves risks. The value of investments and the income from them may fall as
well as rise and investors may not get back their full or any of the amount invested.  Intended recipients
of this communication should make their own investigation or evaluation or seek independent
professional advice prior to making any investment decision.  It shall be the intended recipients’ sole
responsibility to verify his/her eligibility and to comply with all applicable local laws and regulatory
regimes in receiving this communication and in making any investment decision.

This document has been prepared and issued by CIFM HK but has NOT been reviewed by the Hong
Kong Securities and Futures Commission.

@2014 CIFM Asset Management (Hong Kong) Limited
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